Raju Prasad and Puneeth

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To

The Members of Emsac Engineering Private Limited

Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of Emsac Engineering Private Limited (‘the Company”),
which comprise the balance sheet as at March 31, 2022, and the Statement of Profit and Loss and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act)) in the manner so required
and give a frue and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2022, its Loss.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the code of ethics issued by the Institute of Charered Accountants of India
together with the ethical requirements that are relevant fo our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is an
unlisted company.

l1iPage

No.1383/81,1st Floor, 6th Cross Ashoknagar, BSK 1st Stage, Bangalore - 560 050
Tel : +91 95386 99424, +91 99019 07839, E-mail: Info@rppco.in, Website: www.rppco.in




Information other than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board’s Report,
Business Responsibility Report but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nathing to report in this regard.

Management’s responsibility for the financial statements

The Company's board of directors are responsible for the matters stated in section 134 (5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's abllity fo
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks__l,»_arrld.p.btah_i_n audit evidence that
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is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in the
financial staterents.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in interal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards, From the
matters communicated with those charged with govemnance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters,
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other legal and regulatory requirements
As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the Central Government of

India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure ‘A", a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
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and belief were necessary for the purposes of our audit;
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(b)

(©)

(d)

)

Ui

(@)

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this report
are in agreement with the books of account:

In our opinion, the aforesaid financial statements comply with the accounting standards specified under
section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014, as amended from
time to time;

On the basis of the written representations received from the directors as on March 31, 2022 taken on
record by the board of directors, none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act:

Since the Company’s tumover as per last audited financial statements is less than Rs.50 Crores and its
borrowings from banks and financial institutions at any time during the year is less than Rs.25 Crores,
the Company is exempted from getting an audit opinion with respect to the adequacy of the internal
financial controls over financial reporting of the company and the operating effectiveness of such
controls vide notification dated June 13, 2017;

The Company being a private limited company, the other matters to be included in the Auditor's Report
in accordance with the requirements of section 197 (16) of the Act, as amended, in respect of whether
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act is not applicable: and

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us;

a. The Company does not have any pending litigations which would impact its financial position;

b. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

¢. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company

For Raju Prasad and Puneeth
Chartered Accountants
Firm Registrat,i?:,rf[gi‘-pj 58548 .
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Annexure “A” to the Independent Auditor’s Report*

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section of our report to the
members of Emsac Engineering Private Limited of even date)

1. In respect of the Company's fixed assets:

(@) | The Company doesn’t have fixed assets and hence this clause is not applicable.

(b) The Company doesn't have fixed assets and hence this clause is not applicable.

(c) The Company doesn't have fixed assets and hence this clause is not applicable.

2 The Company doesn't have Inventory and hence this clause is not applicable.

3 According to information and explanation given to us, the company has not granted any loan, secured
or unsecured to companies, firms, limited liability partnerships or other parties covered in the register
required under section 189 of the Companies Act, 2013. Accordingly, paragraph 3 (ii) of the order is
not applicable.

4 In our opinion and according to information and explanation given to us, the company has not granted
any loans or provided any guarantees or given any security or made any investments to which the
provision of section 185 and 186 of the Companies Act, 2013. Accordingly, paragraph 3 (iv) of the
order is not applicable

5. In our opinion and according to the information and explanations given to us, the company has not
accepted any deposits and accordingly paragraph 3 (v) of the order is not applicable.

6. The Central Government of India has not prescribed the maintenance of cost records under sub-
section (1) of section 148 of the Act for any of the activities of the company and accordingly paragraph
3 (vi) of the order is not applicable.

7 In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/ accrued in the books of account in respect
of undisputed statutory dues including provident fund, employees' state insurance, income-tax,
sales- tax, service tax, goods and service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues have been generally regularly deposited during the
year by the company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, sales- tax, service tax,
goods and service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues were in arrears as at March 31, 2022 for a period of more than six
months from the date they became payable

(b) | According to the information and explanations given to us and the records of the company
examined by us, there are no dues of income-tax, sales- tax, service tax, goods and service
tax, duty of customs, duty of excise and value added tax which have not been deposited on
account of any dispute.
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In our opinion and according to the information and explanations given to us, the company has no
outstanding dues to any financial institutions or banks or any government or any debenture holders
during the year. Accordingly, paragraph 3 (viii) of the order is not applicable.

The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) and has not taken any term loans during the year. Accordingly, paragraph 3 (ix) of
the order is not applicable.

10.

To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company by its officers or employees has been naticed or
reported during the year.

11.

The company is a private limited company and hence provision of section 197 read with schedule V of
the companies Act are not applicable. Accordingly, paragraph 3(xi) of the order is not applicable.

The Company is not a Nidhi Company and accordingly, paragraph 3 (xii) of the order is not applicable
to the Company.

13.

According to the information and explanations given to us and based on our examination of the
records of the company, transactions with the related parties are in compliance with section 188 of the
Act. The provision of section 177 is not applicable to the company as the company is not a Public
Limited Company. Where applicable, the details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

14

According to the information and explanations given to us and based on our examination of the
records of the company, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year, Accordingly, paragraph 3(xiv) of the
order is not applicable.

15

According to the information and explanations given to us and based on our examination of the
records of the company, the company has not entered into non-cash transactions with directors or
persons connected with them. Accordingly, paragraph 3(xv) of the order is not applicable.

16

According to the information and explanations given to us and based on our examination of the
records of the company, the company is not required to be registered under section 45-IA of the
Reserve Bank of India Act 1934

For Raju Prasad and Puneeth
Chartered Accountants
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Partner

Membership No. 229647
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Date :
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EMSAC ENGINEERING PVT LTD
CIN:U35900KA2008PTC044963
NO.3, GANGADHAR CHETTY ROAD BANGALORE 560042

BAU\!I:ESHEEI’M A1'315TMNICH 2022 (In Rs.)

ASSETS
Non-current assets
“| (1) Fixed Assets
(a)tangible Assets
5 {b}Capital work-in-progress
[eHinvestment Property
(d}Goodwill
{e)Other Intangible assets
{f)intangible assets under development
(g)Biologital Assets other than bearer plants
{h)Financial Assets
i.Investments
ii.Trade receivables
li.Loans
iv.Others 2 10,525 10,525
(i}Deferred tax assets (net) -
{i)Other nen-current assets
Current assets
(a}inventories
{biFinanclals Assets
iinvestments
il Trade receivables
iit.Cash and Cash equivalents 3 1,281,837 2,03,644
iv.Bank balances other than (jii) above
v, Loans
vi.others
(€} Short Term Loans, Advances
(d)Current Tax Assets|Net)
(e]Other current asse&s 4 2,40,608 2,40,608

EQUITY AND LIABILITIES
Equity
(a)Equity Share Capital 5 5,00,000 5,00,000
(b) Reservs and Surplus - - 89,830 |- 67,023

Liabilities
{Non-current Liabilities
(a)Financial Liabilities
i.Borrowings =
ii.Trade payables
Hi.Other financial Liabilities
(bjProvisions
(¢} Deffered tax Liabilties[Net)
{d)Other non-current liabilities
Current Liabilities
{a)Financial Liabilities
i.Borrowings
ii.Trade payables
iil.Other financial Liabilities
(b)Other current Liabilities & 22,800 21,800
(e}Provisions
d}ereﬂtTax Liabilities(Net}

“Total Equity and Liabilities”

SIgnIHrant accounting policies & Notes to accounts . d
The notes referred to above form an integral part of the financial statements,
This is the Balance Sheet referred ta in our report of even date.

For Chartered hmuntams e

Kunal Sikka Rajeev Sikka
il Directo Director
2 Acco i r ‘c
Membership No. 22954‘}-44.,_‘_“_,_..,‘? DIN: 05240807 DIN: 00802887

Place: Bangalo'.re-
Date:09/05/2022




EMSAC ENGINEERING PVTLTD
CIN:U35900KA2008PTC044963
NO.3, GANGADHAR CHETTY ROAD BANGALORE 560042

STM‘EMENT OF PRCIFI‘!' ND I.OSS FBR THE QUARTER ENDED 31ST MAHCH 2022 {InRs.)
31032022
REVENUE
Revenue from Operations 7
QOther income 8 10,006 24,762
= Total Revenue 10,006 24,762
EXPENSES
Cost of material and consumables
Cost of material {Trading)

Chianges in inventory of work-in-progress
Employee benefits expense
Depreciation and amortisation expense - -

Other Expenses 9 32,813 30,563
Total Exp 32,813 30,563
|Profit/(Loss) before exceptional & extraordinary items & tax - 22,807 |- 5,801
Exceptional items
Profit/(Loss) before extraordinary hems & tax - 22,807 |- 5,801
Extraordinary items
Profit/(Loss) before tax - 22,807 |- 5,801

Less: Tax expenses

1.Current year tax Expense

Less:MTA Credit Entitlement

2. Current year tax Income for ealier years

3, Deferred tax Income /{Expense)
Other Comprehensive Income, Net off Income Tax
Adtems that will not be reclassified to Profit & Loss
Exchange Gain / {Loss) due to translation

B.items that will be reclassified to Profit & Loss
Total Comprehensive Income, Net of Income Tax

Profitf{Loss) for the period - 22,807 |- 5,801

Earnings per equity share
Basic and Diluted -0.05| -0.01
Weighted no of shares :
Diluted -0.05 -0.01
Weighted no of shares
Significant accounting policies 1
Notes to accounts 2to9
The notes referred to above form an Integral part of the financial statements.
This is the Statement of Profit & Loss referred to in our report of even date.

For Chartered Accountants

FRN: Raju Prasad and Puneeth

- g BLE

Kunal Sikka Rajeev Sikka
Director Director
Mem hershlp No. DIN: 05240807 DIN: 00902887

Place: Bangalore
Date:09/05/2022




EMSAC ENGINEERING PUT LTD
CIN:U35900MAZ00BFTC044963
T NO.3, GANGADHAR CHETTY ROAD BANGALORE KA 560042 IN
NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH 2022

Salos Tax Dapasit 10,525 10,525
Total 10,525 10,525
MNOTE :3-Cash & Bank Balances
Cash on hand 77 BT
Balances with Banks 1
Bank balance 1,622 6991
Fiked Deposit with Bank 1,80,133 195,776
Total 1,81,837 2,03,644
NOTE 4-Other cumrant essets
unsecured
108 6,961 6,951
GST input tax 233547 647
Total 2,40,508 2,40,608

NOTE:5-Shara Capital
Authorized Share Capital 5,00,000 5,00,000

(5,00,000 Equity Shares of Re.1/- each)
[Previous Year 5,00,000 Equity Shares of Re. 1/~ each)

Issued and subscribed and paid up capital 5,00,000 5,00,000
| 15,00,000 Equity Shares of Re.1/-es ch)

TOTAL 5,00,000 5,00,000
Equity Shares with Voting Rights
Sika Interplant Systems Limitad
{5,00.000 Equity Shares of Re.1/- ech fully pald up)
|previcus year 5,00,000 shares of Re. 1/- each )

Sika Interplant Systems

No of shares 4,599,909 4,55,999
% held 100% 100%
Kunal Slkka -Nominee of Slka Interplant Systems 100% 100%

No of shares 1 1
% held 0.00% 0.00%%

I8 Total 5,00,000 5,00,001 |

RESERVES AND SURPLUS

| Opening Balance of Profit 8 Loss Account Add/Less: (67,023) 61,222}

Prafit transferred during the year (22,807} {5,801)

LESS:

(Current Tax - .

Dafarred Tax - 2

Tatal (89,830) G2E)

{a) Reconcillation of number of Shares g at the beginning & st the ond of the reparting period

Shares df the baginning 5,00,000 5,00,000

Shares issued during the perfod - -

Capital Reduction during the Parlod i -

Shares outstanding at the end 5,00,000 5,00,000

(4) The Company has only ane class of shares "Equity Shares'), having a face value of Re. 1 each.
B. Terms/Rights attached to Equity shares

The company has only one class of equity shares having par value of 71 per share, Each holder of equity shares is
entitled to ane vote per share. The company deel and pays dividandsa in indian rupees. The dividend propased by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annuel general mesting,

During the year snded 31 March 2022, the amount of per share dividend gnised as distributions to equity
shareholders was ~ Nil (31 March 2021: Nil)

Tu the event of Liguidation of the company, the holders of equity ahares will be entitled 1o receive remaining assets of the
company, after diatribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

{c} Shares in company held by each sharehclders holding > 5% shares specifying number of shares held




Sika Interplant Systems Limited
No of shares 499999 4,89,909
% Held 100 100
kunal sikka- of Slka fant Sy
No of shares 1 x
% Held = =
Total 5,00,000 5,00,000
{d} No shares are reserved for issue under options or contracts/commitments for the sale of sharesf dis-investment.
le) There are no calls unpald by directors er officers of the company.
{f) Detalls of Shares held by Holding Company
Particulars 31.03.2022 31.03.2021 —l
Slka Interplant Systems Limited
No of shares 4,939,999 4,599,999
% Held 100 100
Total 4,99,999 4,99,939
MOTE :6-Trado Payables
Duas to
Audrt faes payatle 10,000 10,000
TOS PAYABLE =
PROF FEES PAYABLE 12,800 11,800
Total 22,800 21,800 |




EMSAC ENGINEERING PVT LTD
CIN:U35900iA2008PTC044963
NO.3, GANGADHAR CHETTY ROAD BANGALORE KA 560042 IN

NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2022

NOTE :7-Revenue From Operations

Sale of goods = "
Sale of Services " a
Total - -
NOTE:-8 Other Income
Interest Received 10,006 24,762
Total 10,006 24,762
NOTE:- 9 Other Expenses
Establishment Expenses
AUDIT FEES 10,000 11,800
SITTING FEES 7,500
Rates & taxes 2,500 592
Filing Charges 5,200 400
Statutory Audit Fees 10,000
Bank charges 513 271
Professional & Consultancy Charges 14,600
Total 32,813 30,563
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EMSAC ENGINEERING PVT LTD
1. SIGNIFICANT ACCOUNTING POLICIES

a)

b)

d)

e)

Basis of Preparation

The financial statements are prepared under the historical cost convention on the
accrual basis of accounting and materially comply with the mandatory accounting
standards and statements issued by the Institute of Chartered Accountants of
india.

Fixed Assets and Depreciation

Fixed assets are stated at cost less depreciation. Depreciation on Fixed Assets is
provided based on useful life of the asset as per Schedule II to Companies Act,
2013.

Investment Accounting Policy

Non Current investments are valued at cost, less any provision for
permanent diminution in value. Current Investments are stated at lower of cost
and fair value.

Taxation

Provision for current taxes is recognized under the taxes payable method based on
the estimated tax liability computed after taking credit for allowances and
exemptions in accordance with the Indian Income Tax Act, 1961.

Deferred tax assets and / or liabilities are recognized for future tax consequences
attributable to timing differences that result between the profits offered for income
taxes and the profits as per the financial statements of the Company. Deferred tax
assets and liabilities are measured using the tax rates and tax laws that been
enacted or substantively enacted by the balance sheet date. Deferred tax assets are
recognized only if there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realized.

Revenue Recognition

The company derives its revenue primarily from services which is recognized on
completion of service. All other incomes and expenditures are accounted on
accrual basis. '

f) Foreign Currency Transactions:

Transactions in foreign currency are recorded using the spot rate at the transaction
date and exchange differences resulting from settled transactions are adjusted in
the profit and loss account. At the balance sheet date, monetary items denominated
in foreign currencies are converted into rupee equivalents at exchange rates as at
the balance sheet date. Those relating to acquisition of fixed assets are adjusted to
the cost of assets. <




Related Party Information

Relationship
a. Where significant influence exists(Affiliates)
1. M/s. Sika Interplant Systems Ltd

b. Key Management Personnel
1. Mr, Rajeev Sikka
2. Mr. Kunal Sikka

For and on behalf of For and on behalf of the board
Raju Prasad and Puneeth
Chartered Accountants

FRN: 015854S

Vinod Raju G Kunal Sikka Ré#jeev Sikka
Partner Director Director
M.No - 229647 DIN:05240807 DIN:00902887

Place :Bangalore
Date :9t May 2022




